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OPIlZiION-------_

This appeal is made pursuznt to section 26080.1 o?
the Reve:nwe aTid TELXZt.i,Oi?  CO& from the action Of the FYanC1h?_se
Tax BoaLrd in dZsallo~:ring interest in the amour~t of $lG,OG2.94
on a cla5.m by tM_on.Oil Company of California for TzfGld of
f-.aYJc$jse tax ifi the amow: of
1g64.

$226,77b.80 fo:? the income yea-r

-33-



)Qrch  15, 1965, since there  is no  provision i‘;i the  law for
extecdi-ng  this date. A c c o r d i n g l y , ap.$ellan$  e;lclosed  witi-!  ‘oh@
extensio-n  re.quests a Chec!,: for $1,400, GO0 cove-i;qz payme:_';  of
the franchise tsx 13_abilLties of appellant and its subsidiax3_es.
The $1,400,000 payment was a good faith estj.E?ate of thei;" franchise
ta>; -jiabilities based upon the data and info?xation then available.

On September 15, 1965, appellant and each of the sub-
sidiary cbr~aM_es filed with respondent t'neir respective tax
returns for the income year 1964. Appellant's ~e-&u;-ll dfselosed
a franchise tax liability of $304,385.61 and the retuzms filed
by cts subsidiaries disclosed liabilltfes aggxgating $268,839.59.  _
Appellant's return claimd an overpayment in the amomt of $226,774.t:
Respondent approved and paid appellant's c.lain but,denied interest
on the amount refunded.

Appellant urges that its remittance on March 15, 1905,
constituted a bona fide and orderly discharge of an actual 3.3.ability
or a liability reasonably assumed to be imposed by law, and that
interest is therafore allowable on.the ovez?payxent.

The question presented here is the same as that decided
this day' in the -4,-o-oea.ls  of NC!? inc., and MC4 Artists, Ltd. BJe
do not find any i!i%?i.al difTerences'bytGe2 the f%tn the txo
cases Accordingly,
Calif~rrxia is

we conclude that Union Oil Company of
entitled to interest under sectlon 26080 of the

Revenue and -Taxation Code on its $226,774.80  cverpalyxent.
_. O R D E R--cc-
Pursuant to the views expressed in the opini.on of the

board on file in t'nis proceeding, ar,d good cause appearing
tkiX:fOr,

IT IS HSPSBY OXXREP, ADJUDG3D AXI DiC?_2ED, pumuant
to sect?.or! 26080.1 of the Revenue and Taxation Code, that the
ectL0-n of the ;‘ranchise Tax zoa~:d in disallo7:i-g rn$eres_l in
the anouzt of $10,002.94 02 the cl.airn by Unio> Oil Company cf
California foi? refund of franchise tax Ln the amount of $226,774.80
for the Inecxe year 1964 be and the same is hereby reversed.

Done at Sacraxexto, California,  this 7th day of
Karch, 1967, by the State Board of Equalizaticn.


